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¢ It's a secure holding place until closing day.

Bay East Consumer Guide
Escrow & Earnest Money

What happens after your offer is accepted?

4/ What Is Escrow? £8 Earnest Money vs.
Down Payment

Escrow is a secure account managed by a

. Earnest Money
neutral third party.

Shows you're serious about buying
Its jobis to:
Held safely in escrow

Hold funds safel
i Usually submitted after offer is accepted

Protect both buyer and seller
Down Payment

Release money dafter all terms are met . } .
L Applied toward home's purchase price

Paid at closing

Your deposit often depends on:
Local market conditions  Strength of your offer
Purchase price e Contingencies included
Seller expectations

¢ A stronger deposit can help show you're a serious buyer.

['] What Happens to Your
Deposit?
v Closing is successful: Your earnest money is
applied toward closing costs/down payment.
v/ A contingency isn't met: Your deposit may
be returned.
I\ A buyer backs out without a valid
\

contractual reason: The seller may be entitled

to keep the deposit.

¥ Buy With Confidence

A Bay East REALTOR® can help you:
v/ Understand escrow and earnest money
v/ Review important contract deadlines

v/ Protect your investment in the closing process
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